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1. NEGOTIATIONS BETWEEN PHILIPPINE FINANCIAL TEAM AND EXIMBANK 
SATISFACTORILY CONCLUDED OCTOBER 9, 1975. WHILE PHILIPPINE 
NEGOTIATING TEAM MUST AWAIT FORMAL APPROVAL BY GOP, FINANCIAL 
PATTERN TENTATIVELY ACCEPTED FOLLOWS: 10 PERCENT CASH PAYMENT OR 
APPROXIMATELY DOLS 62 MILLION; EXIMBANK DIRECT CREDIT OF 
45 PERCENT OR ABOUT DOLS 278 MILLION AT 8-1/2 PERCENT PER 
ANNUM PLUS COMMITMENT FEE OF 1/2 OF 1 PERCENT PER ANNUM; 

FINANCIAL GUARANTEE OF 45 PERCENT OR DOLS 278 MILLION AT 1 PERCENT PER 

ANNUM PLUS COMMITMENT FEE OF 1/8 OF 1 PERCENT PER ANNUM. 

EXIMBANK AGREED TO FINANCIAL GUARANTEE FOR CAPITALIZED INTEREST 
NOT TO EXCEED DOLS 90 MILLION. EXIMBANK EXPOSURE IN THIS PROJECT 
ALONE WOULD BE ABOUT DOLS 645 MILLION. IN VIEW OF ADJUSTMENTS TO 
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PROJECT WILL BE ABOUT DOLS 1.1 BILLION. BANK CONSORTIUM TO 
ATTEMPT TO FUND ABOUT DOLS 250 MILLION PHILIPPINE RISK PAPER. 

EXIMBANK REQUESTED PHILIPPINE TEAM TO RESUBMIT FINAL FUGURES AND 
PROMISED EXPEDITIOUS HANDLING. FILIPINOS CAUTIONED, HOWEVER, 

THAT IN VIEW OF MAGNITUDE OF CASE, CONGRESSIONAL REVIEW IS 
MANDATORY. 

2. EXIMBANK STILT. CONCERNED ABOUT WESTINGHOUSE PRICING OF UNIT 
AND PLANS MEETING WITH SENIOR WESTINGHOUSE OFFICIALS OCTOBER 14 
TO REVIEW CONTRACT IN DETAIL. DETAILED LETTER FROM CHAIRMAN CASEY 
TO AMBASSADOR SULLIVAN TO FOLLOW. 
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